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ERLIN and Paris are marking time undivided whole to all the Allies. These 
until after the German and French operations cannot, however, take place 


elections, May 4 and May 11. Decisive 
moves to put the Dawes report into effect 
must wait until Marx and Poincaré know 
whether they are to continue in power. 

None the less, the attitude of all the gov- 
ernments concerned towards the experts’ 
recommendations is meantime becoming 
more and more clear. The Reparation 
Commission on April 26 published the of- 
ficial replies received from the Allies. 
Britain reiterated and re-emphasized her 
acceptance of the report in all its details 
and her determination to do everything in 
her “power to give practical effect to the 
recommendations.” Italy’s response was 
similar. Belgium replied that she is “pre- 
pared to accept the experts’ conclusions 
as a whole with a view to a practical and 
equitable settlement of the reparations 
problem.” 

The French reply, on the contrary, was 
much less definite, though it expressed the 
most cordial approval of the work of the 
experts. Poincaré seems to consider the 
Dawes report the basis for enforceable de- 
cisions by the Reparation Commission 
rather than constituting in itself an or- 
ganic plan of settlement. “The govern- 
ments,” he said, “will not in fact be able 
to take useful action until they have ex- 
act information as to the practical] effect 
which the Reparation Commission gives to 
the experts’ proposals.” Moreover, Ger- 
many’s efforts to carry out the plan must 
first have been “fully approved.” But most 
important of all was the French Premier’s 
reference to the restoration of the econom- 
ic and financial] unity of the Reich: 

“The governments will have to consider 
together under what conditions the guar- 
antees at present held by France and Bel- 


gium shall be merged into or exchanged 
for those which will be handed over as an 





until Germany has effectively put the plan 

into execution. It is for the governments 

to determine by common agreements the 
guarantees which these operations may 
render necessary.” 

It is not fair to characterize the French 
reply as an attempt to sabotage the Dawes 
plan. Rather, it is more likely an effort to 
gain time for negotiations with Britain 
in reference to the three problems of the 
highest importance to France,—security, 
inter-Allied debts and additional sanctions 
other than those provided in the report in 
the event of German default. 


Essential Conditions of the Loan 


General Dawes and his associates in the 
statement issued on their return to this 
country April 28 emphasized the import- 
ance and the soundness of the loan con- 
templated by their program. They said: 

“It will be effective to start the plan in 
motion; to secure economic tranquility in 

Europe; to restore their buying power; to 

return the thoughts and energies of their 

people to production and finally to be a 

step in the substitution of good-will and 

peace for war and prejudice. We believe 
that the American bankers and investors 
will subscribe to the loan. The plan means 
much to the Allies. It means more to Ger- 
many in her present economic condition.” 


American banking opinion has already 
made evident that it will regard as essen- 
tia] prerequisites for the loan at least the 
following conditions: 

(1) It to be a first claim on all German 
resources. 
(2) A substantial portion of it to be 


subscribed on the Continent, especially in 
France. 


Many bankers add a third condition: 


(3) No one of the Allies to have the 
right alone to impose on Germany arbitrar- 
ily military or additional economic sanc- 
tions. 








Britain and Russia in Conference 
EB Anglo-Russian conference, which 
igs attempting to work out solutions of 
the remaining differences between the two 
countries began its first plenary session at 
the Foreign Office in London on April 14. 
Ramsay MacDonald’s address was much 
more than a formal welcome. He demand- 
ed in unequivocal terms the ending of 
anti-British propaganda. He also em- 
phasized the necessity that contractual 
agreements be honored “to the last letter 
... Upon that all credit, however it is giv- 
en, and whoever gives it, must depend.” 
M. Rakovsky, Soviet Chargé d’Affaires 
in London, replying for his delegation, 
asserted is great desire for a settlement 
elief that it is possible. He 
1e pacific intentions of the So- 
nment and its renunciation of 
_ policy of conquest. His refer- 
» .ne League of Nations were not 
div and indicated a greater will- 
in heretofore to cooperate with 
| -eaty of Versailles, he said, must 
on the basis of the principles 
d-ermination. 
A » ) opaganda: “The Soviet Govern- 
‘if shares the view that mutual non-in- 
tervention in internal affairs is one of the 
indispensable conditions for the restitu- 
tion of confidence.” 
The significance of this conference was 
admirably put by the British Premier: 
“The world watches our proceedings and 
in accordance with our progress, it will be 
decided not only what its relations to Rus- 
sia are to be but also how it is to regard 
negotiations like these. You will not expect 
me to give way upon anything which would 
be regarded by my countrymen as the pay- 
ing of an improper price for agreement 
and I shall not do it. Nor do I expect that 
of you. But within these limits I am sure 
we can come to terms.” 


Hungary Follows Austria 
EEK before last the National As- 
sembly at Budapest passed by a 
large majority the reconstruction bills nec- 
essary to put the League of Nations “re- 
ceivership” into effect. These include: 


(1) Ratification of the two protocols of 
the League of Nations which are to have 
the force of law. 

(2) Power to the present government 
and its successors to apply the measures 
provided in the protocols to reduce ex- 
penditures and increase income. 

(3) Creation of a national bank of 
issue. 

(4) Authorization of a loan of about 
$50,000,000. 

(5) Agreement with France, Italy and 
Czechoslovakia regarding pre-war debts. 


The way is now made clear for the work 
of Jeremiah Smith, Jr., prominent Boston 
lawyer, who recently sailed to act as 
League High Commissioner for Hungary. 
Presumably a portion of the proposed loan 
will be floated in this country. 

The Editors assume responsibility for the opinions expressed in this Bulletin. 
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Mexican Progress 

ITH ceremonies unprecedented in 

recent Mexican history the new 
American Ambassador, Charles B. War- 
ren, presented his credentials to Presi- 
dent Obregon on March 31. This signal 
honor was a token of Mexican apprecia- 
tion of the helpful attitude maintained 
by Mr. Warren throughout the long and 
difficult negotiations last year which led 
up to recognition. 

Much of Mexican industry, agricul- 
ture and particularly the oil production 
are gradually becoming normal. An im- 
portant obstacle to more rapid progress is 
the persistent refusal of the British Gov- 
ernment to recognize the Obregon régime. 
It is openly charged in Mexico that British 
oil interests were sympathetic to, if not 
directly supporting, the de la Huerta re- 
bellion. At any rate, the British Labor 
Government seems to be showing as tender 
a regard for British commercial interests 
in Mexico—oil and otherwise—as did the 
Foreign Office under Lord Curzon. 

It now appears that a bankers’ credit of 
approximately $20,000,000 may be made 
available in this country for the Mexican 
Government’s more urgent immediate 
needs. This loan, which will probably be 
secured by the revenue from the produc- 
tion tax on petroleum, would make pos- 
sible the continuance of interest payments 
by the Mexican Government on her other 
foreign obligations. 


Delays Rate Discrimination 

HE Interstate Commerce Commission 

on April 19 voted to postpone from 
May 20 to June 20 the date on which Sec- 
tion 28 of the Merchant Marine Act of 1920 
should become effective. This delay gives 
an additional opportunity which should be 
fully taken advantage of for the public dis- 
cussion of this bitterly debated provision 
of the law which makes mandatory the 
granting by the railways of preferential 
rates to goods exported in American ships. 
Protests against this discrimination have 
been received from foreign shipping inter- 
ests and from many business groups in 
this country. Retaliatory legislation by 
other countries would seem almost inevit- 
able if this provision of the Jones Act be- 
comes operative. Without assuming to be 
dogmatic on the technical points which 
have been urged for and against the meas- 
ure, it would seem that the proposed dis- 
crimination would be ineffective as an aid 
to American shipping and certain to lead 
to international misunderstandings. 


.— 





Mr. James G. McDonald is acting as Chairman of the 
Committee of Arrangements for the National Organizations 
appearing this week before the Sub-Committee of the Senate 
Foreign Relations Committee in favor of the prompt adher- 
ence of the United States to the Permanent Court of Inter 
national Justice, on the basis of the Harding-Hughes pre 


posals. 
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